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Summary 
 
Revenue collections fell in August, decreasing by 1.5 percent.  Most sources showed flat to 
slightly negative growth but a decline in motor vehicle license fees due to last August’s receipt 
of delayed registrations resulted in a decline in the Commonwealth Transportation Fund 
(CTF).  On a year-to-date basis, growth is down 1.8 percent. 
 
September marks the beginning of the fall forecasting process.  The Governor’s Advisory 
Board of Economists will meet in October as the first step in assessing the strength of the 
Virginia economy over the next biennium. 
 
 
Motor Fuels Tax (excluding PTF Fuels Tax Revenue) 
 
Motor Fuels Tax collections grew by only 0.2 percent in August.  Annual collections through 
the first two months of fiscal year 2004 are down 2.5 percent. 
 
 
Motor Vehicle Sales and Use Tax 
 
The outlook for vehicle sales is for slightly stronger sales over the second half of 2003.  
Vehicle sales have been fueled by high affordability and pent-up business demand.  Fleet 
sales are expected to increase sparked by the tax cut package that includes an incentive for 
small businesses allowing write-offs of up to $100,000 on the purchase of vehicles weighing 
over 6,000 pounds.  Collections in this source fell by 1.1 percent in August and are up 4.2 
percent for the year.   
 
 
State Retail Sales Tax 
 
The transportation portion of the State Retail Sales Tax declined by 2.4 percent in August.  
Collections in this source are down 4.6 percent in fiscal year. 
 
 
Motor Vehicle Licenses 
 
Motor Vehicle Registration transactions fell in August due to the receipt last August of some 
delayed registrations.  Collections of $13.7 million represent a more “typical’ August. Motor 
vehicle license receipts are down 3.3 percent for the year.   
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